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The purpose of this National Security Study Directive is to 
request an examination of the limited exception to the U.S. open 
investment policy with respect to the adequacy and applicability 
of safeguards protecting security and related interests. The 
study will review existing authorities and procedures, attempt to 
identify potential U.S. security and related interests that may 
be affected by foreign investment in certain sensitive sectors of 
the U.S. economy and re\y.ew and recommend, if appropriate, 
possible criteria by whibh forei<# WMg B HMM gih sensitive 
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investment flows should be determined by private market forces 
and should receive non-discriminatory treatment consistent with 
the principle of national treatment. (-ST 

The President's investment policy also recognizes that the U.S. 
will seek to "maintain only those safeguards on foreign 
investment which are necessary to protect our security and 
related interests and wl^ich are consist ent with our international 
legal obligations." 
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expansion of the terms of reference*^ if. necegiary , will be 
considered at the completion of stage 1.”;. J&) 


First Stage 


0 


Are there potential adverse implications for national 
security and related interests inherent in the fact of 
foreign ownership or control ofepirejtt investment in the 
United States?-^ Does the fact eft foreign ownership make a 
difference fort£iat|©nal secur|py ^jjid related interests? 


A. 


B, 



What are Ihese^ implicatfOT^^^Himd what U.S. security and 
related interests might be adversely affected? 

Are there certain sectors of the economy, or specific 
technologies, that may be identified as most sensitive? 
How do we define "sensitivity" and over what time 

period? L6) 
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Does the source of investme nt aff ect the degree of U.S. 
security andJjaelated ^ •» st- f developed 

nations, specif |§: firms, etcJF ($6 



ive fac 
tential risks 
urity and rel 


What 
kept in 
exception 

What othe 
any, cou 
concerns? 


d economic 
en consider 
he U.S. op 

ures of f 
e natio 



n investment which 
tribute positively 
terests? (J&) 


jectives need to be 
ional security 
stment policy? i&f 

direct investment, if 
rity and related 


(Commerce, Defense lead. State and Treasury support) 


II. Existing Procedures and Authorities 
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The first stage shall be completed by May 29^' 1987 . T 
Second Stage 
I . 


Criteria for Bvaluating Foreign Investment in Sensitive 
Economic Sectors . 1ST X 


A. 

B. 


Case-by-case versus broad jsriteria. (>61 




Relationship ?Df potentia^criteria to type or size of 
foreign <^re^ investmegi Lj m 

Other factors, lr&T 
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Potential Recommendations on policy, procedure and/or 
authorities. C£) 


The NSSD study will be coordinated by the National Security 
Council staff, with participation from appropriate agencies. It 
shall be completed by September 30, 1987. 







